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SECOND LAFCo INDEPENDENT CONSULTANT REPORT CONFIRMS THAT SSJID’S BUSINESS PLAN TO TAKE OVER PG&E’S LOCAL ELECTRIC UTILITY SERVICE DOESN’T ADD UP
Taxpayer Group Joins Common-Sense San Joaquin Coalition in Urging LAFCo to Reject SSJID’s Ill-Conceived Takeover Attempt 

Manteca (CA) - For the second time, the South San Joaquin Irrigation District (SSJID) submitted a plan to stage a takeover of PG&E’s local electric utility service, and for the second time an independent consulting report that was released today confirmed that SSJID’s numbers simply don’t add up.   The initial independent report conducted by PA Consulting declared SSJID’s plan “financially infeasible,” while today’s report puts the lie to SSJID’s fundamental claim that they can save customers 15 percent on electric rates.  In fact, the report finds that SSJID’s new plans would incur millions upon millions more in public debt.     

“Once again SSJID’s numbers just don’t add up,” said Victor Mow, former San Joaquin County Supervisor and former chairman of San Joaquin County Local Agency Formation Commission (LAFCo). “Under the new takeover scheme, SSJID would add millions of dollars in debt for a business plan based on false numbers and false promises.”
The independent report found that the revised SSJID business plan is at least $200 million short of reaching its advertised rate-cut and confirms that SSJID’s plans continue to be riddled with incomplete and inaccurate information.  The consultants found that SSJID’s proposal to borrow $1.6 million per year from Tri-Dam revenues underestimates by $13.4 million per year the amount of subsidy that would be required from current SSJID operations.  

“Let’s be clear about what this is – a proposed hostile takeover of local electric service by SSJID through eminent domain,” said Dale Fritchen, City Councilmember and former Manteca Unified School Board President. “SSJID is proposing to incur millions more in public debt for a plan that once again has been demonstrated to be financially infeasible and based on flawed premises.   This plan is not in the best interest of San Joaquin County taxpayers.  That’s why it’s time for SSJID to put a stop to this ill-conceived takeover attempt.” 

The previous independent PA Consulting report included a valuation of PG&E assets, which supported PG&E’s position that SSJID drastically undervalued the cost of its facilities in Manteca, Ripon and Escalon.  The new report does not change the first report’s opinion that PG&E’s facilities are worth several times SSJID’s estimates. This cost disparity provides another stark example of why SSJID’s hostile takeover plan poses serious risks to customers in these three communities. 

The Common Sense San Joaquin Coalition is a group of concerned local residents, community leaders, businesses, farmers, ranchers and taxpayers who have organized to oppose this government takeover of our local electric service.  For more information please visit www.commonsensesj.com.  
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